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PRIMETEL PLC
CHAIRMAN’'S STATEMENT

Dear Shareholders,

2010 was a year full of challenges. The main fim@nindicators of the company reflect the changed a
achievements during the year. The overall improvenaad development of our operations, althoughnmatched
with relative profitability, are considered satisfary, given the prevailing economic crisis whicadha negative
impact on the turnover and the profitability of t@mpany.

The Company managed to increase its turnover tg/€8illion from €32,3 million last year, an increasf 1,35%.
Loss from operations was €2 million, compared fodit of €424 thousands last year. The net finagaosts were
€3,1 million, increasing by €1,7 million comparexlast year, mainly because of the necessary imazdtfor the
implementation of the development plan of the comypavhich has negatively affected profitability. elyear
ended with a net loss of €5,2 million comparedgses of €8,7 million last year.

During the year, important developments and eveat® marked the ongoing course and progress afoimpany,
with most important being the unprecedented wordigweconomic crisis, which of course could not letive
Cyprus Economy unaffected.

Various factors, like the lack of International aajty, resulting from the delays in commissionihg Hawk cable
system, after the refusal of Geroskipou Municipatit grant the construction license for the landstation, had an
adverse impact on the company’s performance.

During 2010, the construction of the landing statwas completed, in the area of Anatoliko in Paphidse
necessary equipment and the Hawk cable system nstiadled, connecting our station with MarseilleRrance,
which is expected to become operational by thecgrbril 2011. With the operation of the systemne tapacity of
the company’s international network will be increddy 5 Gbps, creating prospects for further irseeain the
offered internet speeds.

As part of the continuous growth and expansiosesfices and activities, the Company took the ingrardecision
to enter the mobile telephony sector with the iitetian and operation of a Mobile Virtual Networkhe services
will be available as from mid May 2011.

With PrimeTel now entering the mobile telephony kearand aiming to further enhancing the level afviee
provided to its customers, the company has exteitde@twork of customer service locations by four.

In its effort for the expansion of its activitieadathe development of new services, the Compargdhivo high
level executives in the positions of Commercial &ahManager and Technical General Manager.

Aiming to the further enrichment of its televisi@ontent, the Company has secured the exclusivgsritp
broadcast the home games of five Cypriot footleahts (APOLLON Lemesou, APOP Kinyra Pegeias, AEFERP
and ARIS Lemesou).

Another important decision taken during 2010, westermination of the cooperation with LTV, foeteupply of
television content, mainly athletic and entertainm@& TV, LTV2, LTV3, ALFA, LTV Sportsl and LTV Spas2),
as the continuation of this cooperation was caeid to be unprofitable for the Company.

The continuous increase in the speed of interne¢sachas become a must. In response to this rghitgompany
has upgraded the access network to the premiseastémers with the installation of VDSL equipmentahe
gradual roll out of a complete network of optici#lef to the Home (FTTH) so as to be able to offeeesls
exceeding 100Mbps per subscriber.

Our objective for year 2011 is to increase the gaolgic coverage of our broadband network and ttiedaction of
new services such as the mobile telephony andatigtiig of new marine cables in the company’s lagdimation.
These activities are expected to bring about atanbal increase in the number of subscribers ard¢venues of
the company.

On behalf of the Board of Directors, | wish to eegg many thanks to the Management, the persoheatustomers
and the shareholders of the Company for their naptis support and confidence.

Pericles Manglis
Chairman



PRIMETEL PLC
DECLARATION OF DIRECTORS AND THE COMPANY OFFICIALS RESPONSIBLE FOR
THE FINANCIAL STATEMENTS

In accordance with Article 9 of the TransparencygiRements Law 2010 (Mobile Values to

Negotiation in Regulated Market) we, the memberdhaf Board of Directors and other people
responsible for the preparation of the Financiate&hents of the group, for the year ended 31
December 2010, to the best of our knowledge andfbdeclare that:

a) The annual financial statements which are presesrigzhges 10 to 56,

i. have been prepared in accordance with the IntematFinancial Reporting Standards as
adopted by the European Union in accordance wilpthvisions of Article 9, section (4)
of the Law, and

i. provide a true and fair view of the assets andiiiegs, the financial position and the
profit or loss of PrimeTel Plc and the companiesciare included in the consolidated
and separate financial statements as a whole and

b) The report of the Board of Directors provides a faew of the developments and the
performance as well as the position of PrimeTe] Bial the companies which are included in
the consolidated financial statements and sepéirsdacial statements, as a whole, together
with a description of the main risks and uncertagthereon.

The Members of the Board of Directors

Pericles Manglis Hermes Stephanou
Chairman Managing Director
Philippos Vatiltiois Nicos Ellnas
loannis Tirkides Andreas Christodoulides
Alexis Photiades Andreas Eleftheriades

Person responsible for the preparation of the annddinancial statements

Loucas Hadijiloucas
Financial Manager

Limassol, 21 April 2011



PRIMETEL PLC
REPORT OF THE BOARD OF DIRECTORS

The Board of Directors of Primetel Plc (th@ompany) presents to the members their Annual Report
together with the audited financial statementshaf Group and the Company for the year ended 31
December 2010.

PRINCIPAL ACTIVITIES

The principal activities of the Company continuedote the provision of services of Telephony, Iné¢rand IPTV
through autonomous fiber-optic network. These isess are offered to individuals, enterprises anHeiot
telecommunications carriers, as well as to othevigers of Network Services.

The main activity of the subsidiary company M&S Ndeaperties Limited is the leasehold of land whihe t
subsidiary company Silverlink Limited remained damh

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFOR MANCE OF THE
ACTIVITIES OF THE COMPANY

The Group’s financial condition as presented infthancial statements is not considered satisfadtmr
the year. The Board of Directoggpects an expansion of the activities of the @riouother relevant sectors
such as the mobile telephony and the national mtedrniational network, that are expected to conteilsubstantially
to the performance of the Company

INCOME

The turnover of the Group for the year ended 31eDdaer 2010 amounted 832.738.008 compared to
€32.308.438 for the year 2009.

FINANCIAL RESULTS

The results of the Group and the Company for tlae gaded 31 December 2010 are set out on page 10
and 14, respectively.

The Board of Directors proposes that the lossHenfear that is attributable to the members optrent
company be transferred to the revenue reserve.

Deviation form the indicative results

The loss of the Group after taxation as shown alwea® increased in relation to the indicative result
announced by the Group by €2.144. The differendeésto the following reasons:

€
Increase in the cost of sales 1.818
Loss for the year from disposal of subsidiary Conypa 2.365
Share of loss form subsidiary company 2.150
Deferred taxation of subsidiary company written off (4.189)
Total difference 2.144

DIVIDENDS

The Board of Directors does not recommend the paymia dividend and the net loss for the year is
transferred to the reserves.

BOARD OF DIRECTORS

The members of the Board of Directors as at 31 Dbee 2010 and at the date of this report are shown
on page 1. All of them were members of the BodirBimectors throughout the year ended 31 December
2010.

On 1 January 2010 Messrs Andreas EleftheriadesAlaxds Photiades were appointed members of the
Company’s Board of Directors.

There were no significant changes in the assigniiergsponsibilities and remuneration of the Boaird
Directors during the year and up to the date &f t@port.



PRIMETEL PLC

REPORT OF THE BOARD OF DIRECTORS

For the year ended 31 December 2010

MAIN RISKS AND UNCERTAINTIES

The most significant risks faced by the Group dmeldctions taken to manage these risks, are dedcrib
in note 28 of the financial statements.

FUTURE DEVELOPMENTS

The Board of Directors anticipates significant e&se in the activities of the Company in the neturé
from new services.

The Group continues to increase its clientele aafhgin the retail sector of the market.

SHARE CAPITAL

On 17 September 2010 the shareholders of the Comaggproved with special resolution the reduction
of the share capital of the company. The nominhlevaf the share, decreased from € 0,17 to €0,6&6. T
surplus from the reduction was transferred in nesger

On 28 March 2011 191.219.828 new shares of €0,6, easulted from the exercise of rights.

REASERCH AND DEVELOPMENT

The Company invests in the design and administrasgicnetwork systems and software billing services,
central systems and databases especially for Weatenent of the Triple Play Platform. Furthermore,
the Company designs systems needed for internal use

CORPORATE GOVERNANCE

Primetel PLC is committed to the community andribed to offer environmentally friendly solutions.
Fully aware that the practices of a company arectégtl and at the same time affect the community,
PrimeTel continues to be engaged in supportingtsp®rents, environmental issues as well as other
social events.



PRIMETEL PLC

REPORT OF THE BOARD OF DIRECTORS

PARTICIPATION OF DIRECTORS IN THE COMPANY'S SHARE C APITAL

The percentage of share capital of the Company dieddtly or indirectly by each member of the Board
of Directors, ( according to article 4(b) Directii®d190-2007-04 as at 31 December 2010 and 16 April
2011 (5 days before the date of notice for con\gtive Annual General Meeting) were as follows:

30 days before the date of
the notice for convening the

31 December Annual General Meeting
2010

% %
Pericles Manglis 25,58 39,71
Hermes Stephanou 8,62 13,90
Philippos Vatiliotis 0,64 1,19
Nicos Ellinas 0,05 0,05
Andreas Christodoulides 0,04 0,02
loannis Tirkides 0,00 0,00
Alexis Photiades 0,63 0,31
Andreas Eleftheriades 0,28 0,14

The percentage of Mr. Periclis Manglis and Mr. HesnStephanou include their direct and indirect
participation in the Company.



PRIMETEL PLC

REPORT OF THE BOARD OF DIRECTORS

SIGNIFICANT CONTRACTS AND TRANSACTIONS WITH RELATED PARTIES AND
MANAGEMENT

The main terms of agreements with related parties a
o Agreement with Logica Developments Limited for tleatal of offices at 141 Omonia Avenue. The
Maritime Center, 3045 Limassol. The rent is € 39.p6r month.

o Agreement with the Francoudi & Stephanou Group @i@anies: Primetel Plc provides services of
electronic communications to the Group.

o Agreement with Francoudi & Stephanou Limited foe fbrovision of management services to the
Company. The monthly charge is €10,000.

o Agreement with Lametus Holding Limited for consuoltyg services with a monthly fee of
€ 17.000.

e Agreement with Vatiliotis and Vatiliotou ConsultagnServices Ltd for the provision of advisory
services and technical services for the instaltatibnetwork at a monthly rate of €6.843.

e Agreement with Federated Agencies Limited for tletal of a shop in Nicosia at €1.128 monthly.
The agreement was terminated on 30 July 2010.

o Agreement with Teledev East Limited for the remtfah building in Nicosia at €9,739 monthly.
BRANCHES

The Company has nine branches, three in Nicogiee tin Limassol, two in Larnaca and one in Paphos.

Statement on Corporate Governance

According to Paragraphs (a) to (ia) of Article SDifective DI190-2007-04 (contents of the Annual
Financial Report) issued in accordance with then3parency Requirements Law (Traded Securities to
Regulated Market, N. 19 (I) / 2007) as adoptednaySEC Board the company states the following:

Par. (a) (b) (c)

Although the Company is not obliged to follow ther@orate Governance Code (tfi€odé€’), since its
shares are traded in the Alternative market in mzoae with the rules of the Cyprus Stock Exchaitge,
seeks to apply the rules and regulations of theeGodhe extent permitted by the current circuntan

To this extent the Board of Directors has appoirtkedthree committees that are stipulated by thdeCo
and has issued the terms of reference of eachvarieh are met as provided. The composition of the
committees which does not in fact follow the rubdéshe Code, is as follows:

Remuneration Committee
The Remuneration Committee consists of Messrs.cleeriManglis (President), Hermes Stephanou
(Member) and loannis Tirkides (Member).

Audit Committee
The Audit Committee consists of Messrs. loannigidies (President) and Pericles Manglis (Member).
Nominations Committee

The Nominations Committee consists of Messrs. Heri@tephanou (President), Philippos Vatiliotis
(Member) and Nicos Ellinas (Member).



PRIMETEL PLC

REPORT OF THE BOARD OF DIRECTORS

Par. (d)

The Financial Manager of the Company in consultetuith the Board of Directors shall ensure
through effective internal control procedures ask management for the drafting and the
preparation of periodic information required fréisted companies.

Par. (e)

List of persons who hold significant share capital:

The persons listed below held directly or inding¢tinder Article 5 is (e) of the Directive DI190@Dto
2004) significant share (more than 5%) in the edjoit the Company on December 31, 2010 and 16 April
2011 (five days before the date of approval ofBbard) were the following:

31/12/2010 16/4/2011
% %
Thunderworx Limited 30,60 15,30
Manglis (Holdings) Limited 16,16 31,93
Celltech Limited 15,28 25,82
Teledev East Limited 8,83 4,41
HNS Limited 6,75 6,75

Par. (f) (g)

The Company has not issued any preference shadlebene are no restrictions in the voting right$haf
ordinary shares.

Par. (h)

The appointment and replacement of Board membeitseisesponsibility and authority of the Annual
General Meetings. The Articles of Association iseanted after approval by special resolution at an
Extraordinary General Meeting of shareholders.

Par. (i)

The Board of Directors upon approval of sharehalaeay make an issue or repurchase of
Company shares. The issue of any new shares iscsubjfurther provisions of the Articles of
Association, current law and the principle of equehtment for existing shareholders

Par. (j)

The Company was incorporated under the Companies Ac

Par (ia)

The Board of Directors consists of 8 members aneltsnat regular intervals. The responsibilities

of the Board include the approval of strategy @f ther being of the development of the Company and

reviews the implementation of investment policyeTThmuneration of Board members is presented in
Note 9 of the financial statements.



PRIMETEL PLC

REPORT OF THE BOARD OF DIRECTORS

POST BALANCE SHEET EVENTS
Events after the reporting period are presentédbite 3 of the financial statements.

INDEPENDENT AUDITORS

The independent auditors of the Group, KPMG Limitede expressed their willingness to continue in
office and a resolution authorising the Board ofebiors to fix their remuneration will be submitted
the forthcoming Annual General Meeting.

By order of the Board,
A.A.A. Regent Consultants Limited
Secretary

Limassol, 21 April 2011
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
PRIMETEL PLC
Report on the Consolidated and Company’s Separateifiancial Statements

We have audited the accompanied consolidated fiaastatements oPrimetel Plc (the "Company")

and its subsidiaries (the “Group”) and the Comparsgparate financial statements on pages 10 to 56,
which comprise the statement of financial positas at 31 December 2010, the statements of
comprehensive income and cash flows for the year #nded, and a summary of significant accounting
policies and other explanatory information.

Board of Directors' Responsibility for the Financ&atements

The Board of Directors is responsible for the prapan of financial statements that give a true faid
view in accordance with International Financial Beimg Standards as adopted by the European Union
and the requirements of the Cyprus Companies Lap, 113, and for such internal control as the Board
of Directors determines is necessary to enablgtbparation of financial statements that are freenf
material misstatement, whether due to fraud orerro

Auditors' Responsibility

Our responsibility is to express an opinion on ¢hdéimancial statements based on our audit. We
conducted our audit in accordance with Internati®tandards on Auditing. Those Standards requat th
we comply with ethical requirements and plan andigom the audit to obtain reasonable assurance
whether the financial statements are free from rizdteisstatement.

An audit involves performing procedures to obtaidievidence about the amounts and disclosures in
the financial statements. The procedures selectgzerdl on the auditor's judgment, including the
assessment of the risks of material misstatemethiedfinancial statements, whether due to frauermor.

In making those risk assessments, the auditor derssiinternal control relevant to the entity’'s
preparation of financial statements that give & &ad fair view in order to design audit proceduhes

are appropriate in the circumstances, but notiferpiurpose of expressing an opinion on the effectsgs

of the entity's internal control. An audit also lumbes evaluating the appropriateness of accounting
policies used and the reasonableness of accoussiimgates made by the Board of Directors as well as
evaluating the overall presentation of the finalhstiatements.

We believe that the audit evidence we have obtaimedfficient and appropriate to provide a baseis f
our audit opinion.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
PRIMETEL PLC

Opinion
In our opinion, the consolidated and the Compamsgparate financial statements give a true and fair
view of the financial position dPrimetel Plc as at 31 December 2010, and of its financial perémce

and its cash flows for the year then ended in atzoare with International Financial Reporting Stadda
as adopted by the EU and the requirements of tipeuSyCompanies Law, Cap. 113.

Report on other legal and regulatory requirements

Pursuant to the requirements of the Law of 2009Statutory Audits of Annual and Consolidated
Accounts, we report the following:

¢ We have obtained all the information and explametiove considered necessary for the purposes of
our audit.

e In our opinion, proper books of account have bespt ky the Group Company.

e The financial statements are in agreement witlbtuks of account.

e In our opinion and to the best of the informatiaaitable to us, and according to the explanations
given to us, the financial statements give therimfition required by the Cyprus Companies Law,
Cap. 113, in the manner so required.

Other Matter

This report, including the opinion, has been pregdor and only for the Company’s members as a body
in accordance with Section 34 of the Law of 2009 Siatutory Audits of Annual and Consolidated
Accounts and for no other purpose. We do notjuving this opinion, accept or assume responsibibty
any other purpose or to any other person to whose/ledge this report may come to.

Panicos G. Loizou
Certified Public Accountant and Registered Auditor
for and on behalf of

KPMG Limited
Certified Public Accountants and Registered Auditor

Berengaria Building

25 Spyrou Araouzou Street
3036 Limassol

Cyprus

Limassol 21 April 2011



PRIMETEL PLC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2010

Turnover

Cost of sales

Gross profit

Other income from operations
Selling and distribution expenses
Administration expenses
Operating profit

Impairment of goodwill

Other operating expenses

Operating loss before financing
income/(expenses)

Finance income

Finance expenses

Net finance expenses

Share of loss from associated company
Loss before taxation

Taxation

Loss for the year

Total comprehensive (loss)/ profit for the year

Basic and fully diluted loss per
share (cent)

Note

14

10
10

17

11

12

12

2010 2009
€ €
32.738.008 32.302.438
(20.764.625  (18.028.475%
11.973.382 14.273.963
440.671 252.566
(1.720.277) (2.218.439)
(12.715.521 (11.883.942
(2.021.745) 424.148
- (4.580.285)
(3510 (1.772.033
(2.025.25% (5.928.175%
2.118 249.201
(3.106.769)  _(1.653.404)
(3.104.65) (1.404.203
) ¢ (184)
(5.129.906) (7.334.227)
(100.92% (1.346.817
(5.230.830) (8.681.039)
(5.230.830) (8.681.039)
(.7% (4,55

The notes on pages 18 to 56 form an integral gahese financial statements.



PRIMETEL PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Assets

Property, plant and equipment
Intangible assets

Investment in associated company
Other investments

Total of non current assets

Inventories

Trade and other receivables
Taxation refundable

Cash at bank and in hand

Total current assets
Total assets
Equity

Share capital

Accumulated losses
From ordinary operations
From acquisition of enterprises
From share capital reduction

Other reserves

Total equity attributable to shareholders of the

Company
Minority interest
Total equity

Liabilities
Long-term loans
Bonds

Deferred tax liability

Deferred income
Trade and other payables

Total non-current liabilities

Bank overdrafts and current portion
of long-term loans

Trade and other payables

Taxation due

Total current liabilities

Total liabilities

Total equity and liabilities

The consolidated financial statements were approyetie Board of Directors on 21 April 2011.

Pericles Manglis

Chairman

At 31 December 2010

Note

13
14
16
17

18

19
27
20

21

22
23
24
25
25

22
25
26

2010

32.295.368
25.866.908

28.131
58.190.407

1.274.350
10.298.485

332.764
11.905.599

70.096.006

9.560.991

(19.176.562)

(14.245.087)
22.946.380

4.747.001

3.832.723
4.000
3.836.723

27.734.741
4.978.320
778.360

33.491.421

10.064.155
22.690.867
12.840

32.767.862
66.259.283

70.096.006

Hermes Stephanou

Managing Director

The notes on pages 18 to 56 form an integral gahese financial statements.

13

2009

26.530.863
25.316.795

265.260

15.631
52.128.549

2.001.516

10.360.964
148

1.160.418

13.523.046

65.651.595

32.507.371

(13.945.732)
(14.245.087)

4.747.001

9.063.553
4.000
9.067.553

32.859.898

4.972.985
682.549
4.441
252.309

38.772.182

3.355.472
14.456.388

17.811.860
56.584.042

65.651.595



PRIMETEL PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2010

Reserve from
Reserve from conversion of

14

issue of share capital
Share shares at a into Accumulated  Minority
capital premium Euro losses interest Total
Note € € € € € €
Balance at 1 January 2009 32.304.584 4.645.038 122,571  (19.410.246)  142.305 17.804.252
Loss for the year - - - (8.658.063) 4.024 (8.681.039)
Acquisition of minority
interest - - - (95.510) (146.329) (241.839)
Issue of shares 202.787 - - - - 202.787
Subsidiary minority interest 21 - - - - 4.000 4.000
Expenses for issue of share
capital and listing on
Cyprus Stock Exchange -__ (20.608) - - - (20.608)
Balance at 31 December 2009 32.304.584  4.645.038 122.571  (28.190.819) 4.000 9.067.553
Balance at 1 January 2010 32.304.584 4.645.038 122.571 (28.190.819) 4.000 9.067.553
Loss for the year - - - (5.230.830) - 9.067.553
Reduction in Nominal Value
of share 21 (22.946.380 - - 22.946.380 - -
Balance at 31 December 2010 9.560.991  4.624.430 122.571 (10.475.269) 4.000 3.836.723

The reserve from the issue of share capital ateajpm and the reserve from the conversion of share

capital are not available for distribution.

Companies which do not distribute 70% of their pisofifter tax, as defined by the relevant tax law,
within two years after the end of the relevant yaar, will be deemed to have distributed as divilden
70% of these profits. Special contribution for aefe at 15% will be payable on such deemed dividends
to the extent that the shareholders (companiedratididuals) are Cyprus tax residents. The amodint o
deemed distribution is reduced by any actual diviidepaid out of the profits of the relevant yeaarag

time. This special contribution for defence is gagdor the account of the shareho

Iders.

In the accumulated losses an amount of €14.24508%ists of the difference between the acquisition
cost and the book value of the activities and assiethe company Thunderworx Limited, that tookcgla

on 31 December 2005, which was written off.

The notes on pages 18 to 56 form an integral gahese financial statements.
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PRIMETEL PLC

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2010

2010 2009

Note € €
Cash flow from operating activities
(Loss)/profit for the year (5.230.830) (8.681.039)
Adjustment for:
Depreciation of property plant and equipment 13 58.346 2.920.501
Amortisation of computer software 14 719.563 687.623
Amortising of rights of use 14 3.892.786 1.656.131
(Profit)/loss from the sale of property plant angipment 6&7 (5.756) (3.508)
Impairment of goodwiill 14 - 4.580.285
Share of losses from associated company 17 - 1.849
Loss on disposal of investment in associate company 7 3.374
Loss from the write off of plant and equipment 7 - 55.019
Loss from the write off of intangible assets 7 - 910
Interest income 10 (2.118) (2.227)
Interest paid 10 2.427.221 1.404.912
Taxation 11 100.924 1.346.812
Cash flows from operations before working capitamges 5.264.510 3.968.368
Decrease/(Increase) in inventories 727.166 (160.002)
Decrease/(Increase) in trade other receivables 198.759 (2.706.909)
Increase in trade and other payables 7.977.729 3.845.600
Cash flow from operations 14.168.164 4.947.057
Tax paid 7.875 (5.030
Net cash from operating activities 14.176.039 4.942.027
Cash flows from investing activities
Payment for purchase of intangible assets 14 (57282  (11.979.190)
Payment for purchase of property plant and equipmen 13 (9.135.241) (11.156.376)
Acquisition of a subsidiary company 16 - (39.052)
Other Investments 17 (12.500) -
Proceeds from disposal of property, plant and egait 11.178 695.773
Proceeds from sale of investments 261.886 -
Interest received 2.118 1.127
Net cash used in investing activities (14.165.333  (22.477.71%
Cash flows from financing activities
Proceeds from issue of bonds 4.972.985
Repayment of borrowings (2.065.809) (1.124.668)
Proceeds from new borrowings - 14.122.983
Interest paid (2.421.886) (1.404.912)
Expenses for issue of new shares and listingdrQ8E - (20.608
Net cash from financing activities (4.487.695) 16.545.78(
Net (decrease)/increase in cash and cash equivalent (4.476.989) (989.911)
Cash and cash equivalents at the beginning ofdéhe y 506.450 1.496.361
Cash and cash equivalent at the end of the year 20 (3.970.539% 506.450

The notes on pages 18 to 56 form an integral gahese financial statements.
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PARENT COMPANY STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2010

Turnover

Cost of sales

Gross profit

Other income from operations
Selling distribution expenses
Administrative expenses
(Loss)/Profit from operating activities
Other expenses

Operating profit/(loss) before financing
income/(expenses)

Financial income
Financial expenses
Net financing expenses
Loss before taxation
Taxation

Loss for the year

Total comprehensive (loss)/profit for the year

Basic and fully diluted (loss)/earnings per sharecgent)

2010 2009
Note € €
5 32.738.008 29.591.135

(20.764.626) (17.654.855
11.973.382  11.936.280

6 s0671 506.966
(1.720.277) (%:563.794)
(12.712.406) (9.678.604)

(2.018.30  200.848

7 (5.223) (1.714.51%
8 (2.023.853) (1.513.663
10 2.118 248.539

10 (3.106.769)  (1.562.30)
(3.104.651) (1.313.762)

(5.128.504) (2:827.430)

1 100.924) 1.401.550
5.020.428) -(4:228.98)
5.229.428)  (4.228.980)

12 (2.73) (2,22)

The notes on pages 18 to 56 form an integral gahese financial statements.



PRIMETEL PLC

PARENT COMPANY STATEMENT OF FINANCIAL POSITION

At 31 December 2010

Assets

Property, plant and equipment
Intangible assets

Investment in subsidiaries
Other Investments

Total non current assets

Investments
Trade and other receivables
Cash in hand and in bank

Total current assets
Total assets
Capital and reserves

Share capital
Accumulated losses
From ordinary operations
From acquisition of operations
From reduction in share capital
Other reserves
Total equity attributable to shareholders of the Canpany

Liabilities

Long term loans

Bonds

Deferred tax liability

Trade and other payables

Total non-current liabilities
Current portion of long-term loans
Trade and other payables

Tax payable

Total current liabilities

Total liabilities

Total equity and liabilities

The financial statements were approved by the BoaRirectors on 21 April 2011.

Pericles Manglis

President

Note

13
14
15
17

18
19
20

21

22
23
24
25

23
26
27

Hermes Stephanou

Managing Director

2010

31.995.368
25.866.908
306.000
28.131

17

2009

25.837.971
24.806.690
6.060.083

58.196.407

56.704.744

1.274.350
10.287.515
332.764

2.001.516
8.297.173
955.012

11.894.629

11.253.701

70.091.036

9.560.991

(14.624.059)
(18.786.283

22.946.380

4.747.001

67.958.445

32.507.371

(9.394.631)
(14.245.087)

4.747.001

3.844.030

13.614.654

27.734.741
4.978.320
778.360

31.893.053
4.972.985
682.549
252.309

33.491.421

37.800.896

10.064.155 2.589.351

22.678.636
12.794

13.945.652
7.892

32.755.585

16.542.895

66.247.006

54.343.791

70.091.036

The notes on pages 18 to 56 form an integral gahese financial statements.

67.958.445
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PARENT COMPANY STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2010

Reserve from
Reserves  conversion of
Share from issue of share capital int  Accumulated

capital shares Euro losses Total
Note € € € € €
Balance at 1 January 2009 32.304.584 4.645.038 122.571  (19.410.738) 17.661.455

Loss for the year - - - (4.228.980)4.228.980)
Issue of shares 21 202.787 - - - 202.787

Expenses for issue of Share
Capital and listing on Cyprus

Stock Exchange - (20.608 - - (20.608

Balance at 31 December 2009 32.304.584 4.645.038 122.571  (23.639.718 13.614.654
Balance at 1 January 2010 32.304.584 4.645.038 122.571 (23.639.718) 13.614.654
Loss for the year (5.229.428)5.229.428)

Absorption of operations from
subsidiary company Spidernet

Services Limited 15 (4.541.196)4.541.196)
Reduction of nominal value of

shares 21 (22.946.380) 22.946.380

Balance at 31 December 2010 9.560.991 4.624.430 122.571  (10.463.962 3.844.030

The reserve from issue of share capital at a pranaind the reserve from the conversion of shardatapi
are not available for distribution.

Companies which do not distribute 70% of their pisofifter tax, as defined by the relevant tax law,
within two years after the end of the relevant yaar, will be deemed to have distributed as divilden
70% of these profits. Special contribution for defe at 15% will be payable on such deemed dividends
to the extent that the shareholders (companiesratididuals) are Cyprus tax residents. The amodint o
deemed distribution is reduced by any actual divildepaid out of the profits of the relevant yeaaraf
time. This special contribution for defence is gagdor the account of the shareholders.

In the accumulated losses an amount of €14.245083ists of the difference between the acquisition
cost and the book value of the activities and assethe company Thunderworx Limited that took plac
on 31 December 2005, which was written off. It alsdudes losses of 4.541.196 from the absorption o
operations of the subsidiary company SpidernetiSes\Ltd that took place on 1 January 2010.

The notes on pages 18 to 56 form an integral gahese financial statements.



PRIMETEL PLC

PARENT COMPANY CASH FLOWS STATEMENT

For the year ended 31 December 2010

Cash flow from operating activities

(Loss)/profit for the year

Adjustments for:

Depreciation of property plant and equipment
Amortisation of computer software

Amortising of rights of use

Loss from the sale/discards of property, plant @mgipment
Loss from disposal on investment in associate compa
Interest income

Interest paid

Taxation

Cash flow from operations before working capitahohes
Increase in inventories

Increase in trade and other receivables

Increase in trade and other payables

Cash flow from operations

Tax paid

Net cash from operating activities

Cash flows from investing activities

Payment for purchase of intangible assets

Payment for purchase of property, plant and equiptme
Acquisition of a subsidiary company

Payments for other investments

Absorption of operations by the subsidiary SpideBervices
Limited

Proceeds from disposal of property, plant and egait
Proceeds from sale of investment in associated aaynp
Interest received

Net cash used in investing activities

Cash flows from financing activities

Proceeds from issue of share capital and listinQSiE
Proceeds from borrowing

Proceeds from issue of bonds

Repayment of borrowing

Interest paid

Net cash from financing activities

Net (decrease)/increase in cash and cash equivalent
Cash and cash equivalent at the beginning of the ye

Cash and cash equivalent at the end of the year

19

2010 2009
Note € €
(5.229.428) (4.228.980)
13 58.346 2.741.133
14 719.563 469.141
14 3.892.786 1.656.131
6&7 (5.756) 7
7 5.223 -
10 (2.118) (863)
10 2.427.221 1.342.064
11 100.924 1.401.550
5.267.761 3.380.183
727.166 (160.002)
(279.252) (1.744.282)
7.893.985 4.198.463
14.168.164 5.674.362
7.875 (3.999
14.176.039 5.670.363
13 (57282  (11.889.393)
(9.135.241) (10.733.395)
14 - (344.052)
17 (12500) -
(448.562) -
11.178 150
261.886
2.118 863
(14.613.89% (22.965.82Y
- (20.608)
- 14.122.983
- 4.972.985
(2.065.809) (1.027.891)
(2.421.886) (1.342.064)
(4.487.695) 16.705.405
(4.925.551) (590.059)
21 955.012 1.545.071
21 (3.970.539) 955.012

The notes on pages 18 to 56 form an integral gahese financial statements.
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PRIMETEL PLC

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2010

INCORPORATION AND PRINCIPAL ACTIVITIES

PrimeTel Co Limited (the "Company") was incogied in Cyprus on 18 June 2003 as a private
company with limited liability in accordance witthe Cyprus Companies Law Cap.113. It's
registered office is at Omonias Avenue 141, Theifutae Center, 3045 Limassol. On 28 March
2006 by a special resolution it was renamed to &Fieh Limited. On June 4th 2007, after a special
resolution, the Company became Public in accordamitle the Companies Law Cap. 113 and
renamed PrimeTel Public Company Limited. Then OnABigust 2007 it was renamed PrimeTel
PLC. On 14 July 2009 the Company was listed in Alffternative Market of the Cyprus Stock
Exchange.

The principal activities of the Company continaebe the services of Voice, Data and Video though
autonomous fiber-optic network. Telephony, broadbagtwork and the Digital Television are some

of the services provided by the Company to indigiduenterprises and other telecommunications
carriers as well as to companies that provide nétwervices in Cyprus.

On 27 December 2008 the Company acquired 95,86%eothare capital of Spidernet Services
Limited. On 20 October 2008 Spidernet Services tachiacquired fully the issued share capital of
D.S.P. Netway Limited.

On 2 April 2009 the Company acquired the remairdrid% of its subsidiary company Spidernet
services Limited.

On 6 November 2009 the Company acquired 100% efsttare capital of M & S Medroperties
Limited with principal activity the leasehold ofle.

On 1st January 2010, the subsidiary company,ebpat Services Limited, and its subsidiaries ICC
Edunet Limited, GO.COM.CY Limited and DSP Netwaynlied merged with the Company under
Article 30 (a) (iii) of the Income Tax Act. The sitliaries have transferred all of their assets and
liabilities to PrimeTel PLC (the "Company").

On 17 September 2010, the shareholders of the @wynppproved by a special resolution the
reduction of the share capital of the Company a®amced on 16 August 2010. The nominal value
of the share was reduced from € 0,17 to € 0,05.stiplus from the reduction was transferred to
reserves. The subsidiary company Silver Link Investts Limited remained dormant.

BASIS OF PREPARATION

Statement of compliance

The consolidated and separate financial statemeate® been prepared in accordance to the
International Financial Reporting Standard (IFR&spdopted by the European Union (EU) and the
requirements of the Cyprus Companies Law Cap 11Btha Cyprus Stock Exchange Laws and
Regulations.

Basis of presentation
(i) The consolidated financial statements of ttmmPany as at 31 December 2010 include the
Company and its subsidiaries (together are refesdtie “Group”).

(i) The consolidated and separate financial statgs have been prepared under the historical cost
convention, except as mentioned differently.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2010

(c) Adoption of new and revised Financial Reportig Standards and Interpreting

Since 1 January 2010, the Company adopted atigtveand revised International Financial Reporting
Standards (IFRS) that are relevant to its opersitidiinis adoption did not have a material effedthen
Financial Statements of the Company: The followBtgndards, Amendments to Standards and
Interpretations have been issued but are not eféefdr the year ended December 31, 2010

(i) Standards and Interpretations adopted by the EU

Improvements to IFRSs 2010 (effective for annualgas beginning on or after 1
July 2010 and 1 January 2011, as appropriate).

IFRS 1 (Amendment) Limited exemption for entitibattadopt the IFRS by
comparative disclosures of IFRS 7 for the firstdi(effective for annual
periods beginning on or after 1 July 2010

IAS 24 'Related Party Disclosures "(revised) (dffecfor annual periods beginning
on or after 1 January 2011).

IAS 32 'Classification of issues of rights' (amerat) (effective for annual periods
beginning on or after 1 February 2010).

IFRIC 14 'Advances of minimum funding requiremeaéndment) of (effective for
annual periods beginning on or after 1 January P011

IFRIC 19: "Repayment of financial liabilities to @ty (effective for annual
periods beginning on or after 1 July 2010).
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2010

(i) Standards and Interpretations not adopted by the EU

e IFRS 1 (Amendment): Hyper-inflation and Elimination of fixed dates for companies
applying IFRS for the first time (effective for annual periods beginning on or after 1 July
2011).

¢ IFRS 7 (Amendment) Financial Instruments: Disclosues - Transfers of financial assets
data (effective for annual periods beginning on oafter 1 July 2011).

IFRS 9 'Financial Instruments' (effective from 1 January 2013).

o |IAS 12 'Deferred Tax' (Amendment) - Recovery of Assts (effective for annual periods

beginning on or after 1 January 2012).

The Board of Directors expects that the adoptiorthef above financial reporting standards in future
periods will not have a material effect on the ficial statements of the company except from:

The adoption of IFRS9 may induce changes to the dsification and measurement of financial
assets. The extent of the impact has not been detened.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

BASIS OF PREPARATION (continued)

Use of estimates and judgements

The preparation of financial statements in accardanith IFRSs requires from Management to
exercise judgment, to make estimates and assumsghaninfluence the application of accounting
principles and the related amounts of assets aidlifies, income and expenses. The estimates
and underlying assumptions are based on histogixjaerience and various other factors that are
deemed to be reasonable based on knowledge aeailalthat time. Actual results may deviate
from such estimates.

The estimates and underlying assumptions are kwise a continuous basis. Revisions in
accounting estimates are recognized in the perigthg which the estimate is revised, if the
estimate affects only that period, or in the perbdhe revision and future periods, if the revisio

affects the present as well as future periods.

In particular, information about significant aressestimation, uncertainty and critical judgments
in applying accounting policies that have the nsighificant effect on the amount recognized in
the financial statements are described below:

. Provision for bad and doubtful debts

The Group reviews its trade and other receivafdlesvidence of their recoverability.

Such evidence includes the customer's payment deemd the customer’'s overall

financial position. If indications of irrecoverabyl exist, the recoverable amount is
estimated and a respective provision for bad anifid debts is made. The amount of
the provision is charged through the statementoaiprehensive income. The review of
credit risk is continuous and the methodology assumptions used for estimating the
provision are reviewed regularly and adjusted atiogty.

e Provision for obsolete and slow-moving inventory

The Group reviews its inventory records for ewitk regarding the negotiability of
inventory and its net realizable value on dispoSdie provision for obsolete and
slow-moving inventory is based on management's pagperience, taking into
consideration the value of inventory as well as iimvement and the level of stock of
each category of inventory.

The amount of provision is recognized in theestant of comprehensive income. The
review of the net realizable value of the inventisrgontinuous and the methodology and
assumptions used for estimating the provision bmotete and slow-moving inventory are
reviewed regularly and adjusted accordingly.

. Income taxes

Significant judgment is required in determinihg fprovision for income taxes. There are
transactions and calculations for which the ulten@ix determination is uncertain during
the ordinary course of business. The Group recegrliabilities for anticipated tax audit

issues based on estimates of whether additionaktaxll be due. Where the final tax

outcome of these matters is different from the am®that were initially recorded, such

differences will impact the income tax and defer@d provisions in the period in which

such determination is made.
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PRIMETEL PLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

BASIS OF PREPARATION (continued)

Use of estimates and judgemen(continued)

Impairment of investments in subsidiaries/assosiate

The Group periodically evaluates the recovergbiitinvestments in subsidiaries/associates
whenever indicators of impairment are present.chtdirs of impairment include such items
as declines in revenues, earnings or cash flowsaterial adverse changes in the economic
or political stability of a particular country, wifi may indicate that the carrying amount of
an asset is not recoverable. If facts and circumesimindicate that investment in subsidiaries
may be impaired, the estimated future undiscourdash flows associated with these
subsidiaries/associates would be compared to theiying amounts to determine if a write-
down to fair value is necessary.

Valuation of non-listed investments

The Group uses various valuation methods to vatrelisted investments. These methods
are based on assumptions made by the Board of tBisegvhich are based on market
information at the balance sheet.

Impairment of intangible assets

Intangible assets are initially recorded at adtjais cost and are amortized on a straight line
basis over their useful economic life. Intangibésets that are acquired through a business
combination are initially recorded at a fair valtethe date of acquisition. Intangible assets
with indefinite useful life are reviewed for impiaient at least once per year. The impairment
test is performed using the discounted cash flowg&ed to be generated through the use of
the intangible assets, using a discount rate #ikgots the current market estimations and the
risks associated with the asset. When it is imfrakto estimate the recoverable amount of
an asset, the Group estimates the recoverable ambthre cash generating unit in which the
asset belongs to.

Functional and presentation currency

The financial statements are presented in Euravf@h is the functional currency of the Republic
of Cyprus and in the case of the Group is the pyn@rrency used that reflects better the
economic substance of its activities.

SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies adopted in theparation of these financial statements are set
out below. These policies have been consistentiylieg to all periods presented in these
consolidated financial statements unless othersteted.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Basis of consolidation

The Group consolidated financial statements casapof the financial statements of the parent
Company and its subsidiaries. Subsidiaries ardiesttontrolled by the Group. Control exists
where the Group has the power to govern the fih@eid operating policies of an entity so as to
obtain benefits from its activities.

The financial statements of subsidiaries acquaredisposed of during the year are included in the
consolidated financial statements from the dateé tlamtrol commences until the date control
ceases. Intra-group balances, and any unrealizzmi; and expenses arising from intra-group
transactions are eliminated in preparing consaidiéihancial statements.

Where necessary, adjustments are made to theciahastatements of subsidiaries to bring their
accounting policies into line with those used Hyestmembers of the Group.

Minority interests in the net assets of consoéidasubsidiaries are identified separately from the
Group's equity therein. Minority interests consithe amount of those interests at the date of the
original business combination (see below) and tivority's share of changes in equity since the
date of the combination. Losses applicable to tmority in excess of the minority's interest in the
subsidiary's equity are allocated against the éstsrof the Group except to the extent that the
minority has a binding obligation and is able tdkman additional investment to cover the losses.

Business combinations

The acquisition of subsidiaries is accounted feingl the purchase method. The cost of the
acquisition is measured at the aggregate of tmevédiies, at the date of exchange of assets given,
liabilities incurred or assumed, and equity instemts issued by the Group in exchange for control
of the acquirer, plus any costs directly attriblgatn the business combination. The acquirer's
identifiable assets, liabilities and contingentiiities that meet the conditions for recognition
under IFRS 3 are recognized at their fair valuethatacquisition date, except for non-current
assets (or disposal groups) that are classifiechedd for sale in accordance with IFRS 5
"Non-current Assets Held for Sale and Discontin@@okerations”, which are recognized and
measured at fair value less costs to sell.

Goodwill arising on acquisition is recognized asagset and initially measured at cost, being the
excess of the cost of the business combination thee6Group's interest in the net fair value of the
identifiable assets, liabilities and contingentbiidies recognized. If, after reassessment, the
Group's interest in the net fair value of the als identifiable assets, liabilities and contimge
liabilities exceeds the cost of the business coatliin, the excess is recognized immediately in
statement of comprehensive income.

The interest of minority shareholders in the acguis initially measured at the minority's
proportion of the net fair value of the assetdilibes and contingent liabilities recognized.

Segmental reporting

The Group is organized by business segments asdighthe primary format for segmental
reporting. Each business segment provides productervices which are subject to risks and
returns that are different from those of other bess segments. The Group operates only in
Cyprus and for this reason operations are not aedlpy geographical segment.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of conslidation (continued)

Subsidiaries (continued)

The acquisition of subsidiaries is accounted fangughe purchase method. The cost of the
acquisition is measured at the aggregate of thevédiies, at the date of exchange, of assets given,
liabilities incurred or assumed, and equity insteats issued by the Group in exchange for control of
the acquire, plus any costs directly attributalettie business combination. The acquirer’s
identifiable assets, liabilities and contingenbilities that are exchanged are recognized at thgir
values at the acquisition date, independently efiekiel of the probable rights of minority. Goodwil
arising on acquisition is recognized as an assbiraimally measured at cost, being the exces$ief t
cost of the business combination over the Grouptsrést in the net fair value of the identifiable
assets, liabilities and contingent liabilities rgoized. If, after reassessment,